
LOW MOOR — The Alleghany County Public School Division is facing another challenging budget for 

fiscal year 2017 based upon state funding included in Gov. Terry McAuliffe’s  proposed budget for the 

2016-2018 biennium and projected enrollment loss. 

While the governor’s proposed budget includes an increase of $930 million for public education for the 

biennium, total K-12 funding as a percentage of the state general fund will still be 5 percent less than it 

was for fiscal year 2009. In inflation adjusted dollars, the gap is even greater, Alleghany County 

Superintendent Eugene Kotulka said. 

Key components of the governor’s proposed budget for public education as they apply to Alleghany 

County Public Schools include: 

•Rebenchmarking Standards of Quality funding formulas is based upon input data derived from fiscal 

year 2013-2014. Standards of Quality funding is the primary source of state funds for public school 

divisions. A per pupil allocation factor is applied to each school division’s projected enrollment to 

determine the amount of funding; 

•Increases in Virginia Retirement System total contributions of approximately 3.92 percent in fiscal year 

2017 and 15.14 percent in fiscal year 2018; 

•A 2 percent salary increase for SOQ funded positions in fiscal year 2018 contingent on a stable revenue 

forecast in fiscal year 2018. State funding for salary increases typically covers less than half of the total 

cost to provide a salary increase to all employees of the division; 

•Incentive funding to add additional instructional personnel in fiscal year 2017 and fiscal year 2018. 

Each school division must certify a net increase in instructional positions over fiscal year 2016 in order to 

qualify for the incentive funding.  

Kotulka said the Department of Education officials acknowledge that as many as half of all school 

divisions may not qualify to receive this funding due to declining enrollments and corresponding 

reductions in instructional staff.  

Alleghany County is allotted $139,398 for fiscal year 2017 and $334,638 for fiscal year 2018 for which it 

will not be able to qualify.   

Alleghany County Public Schools is projecting an enrollment of 2,100 students for fiscal year 2017 which 

reflects a reduction of 72 students over fiscal year 2016.  

Given the projected enrollment loss, it is estimated that the school division will actually receive 

$286,126 less in state funding for fiscal year 2017, Kotulka said. The estimation excludes the incentive 

funding for new instructional positions. 

Kotulka said, “The school board and administration have been hard at work for several months on the 

2017 budget and how to best address these fiscal challenges.”  



He said the division also “faces potential reductions in federal funding and escalating health insurance 

costs.”  

“As challenging as it has been preparing a budget for fiscal year 2017, fiscal year 2018 promises to be 

even more challenging,” the superintendent said.  

The Alleghany County School Board will conduct a public hearing related to the fiscal year 2017 budget 

Monday at 6 p.m. at the Central Office Complex in Low Moor. 
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